


LOAN AGREEMENT made and enterad into the 30th day of 
June 1976 between the Government of ARGENTINA 

("Borrower") and the Federal Financing Bank ("FFB")• 

WHEREAS, the Borrower desires to enter into purchase 
contracts ("Purchase Arrangements") with Military Depart- 
ments and Agencies of the United States Department of De¬ 
fensa ("DOD") and/or various United States commercial sup- 
pliers for the purchase of defense articles and defensa 
.Services of United States origin (hereinafter collectively 
referred to as "defense Ítems"); and 

WHEREAS, the Borrower has requested a loan from the 
FFB to finance payments required to be made by the Borrower 
under the Purchase Arrangements; and 

WHEREAS, it has been determinad by the Defense Security 
'""Xssistance Agency (DSAA) of the DOD that the aforesaid re¬ 
quested loan will facilítate the purposes of the United 
States.Foreign Military Sales Act, as amended; 

NOW, THEREFORE, in consideration of the premises 
and of the mutual covenants hereinafter set forth, the 
parties hereto agree as follows: 

SECTION 1 . COMMITMENT . 

1.1 Subject to the terms and conditions of this 

Loan Agreement, the FFB agrees to make advances to the 
Borrower from time to time from the date p.f this Loan Agree-, 
ment to and including June 30,,-Such earlier 
date as the entire loan offered herein by the'''FFB shall 
have been availed of, in an aggregate principal amount up to 
thirty four million dollars (U.S. $34,000,000.00) 
the obligation of the FFB under this section being herein¬ 
after called the "Coramitment". 





1.2 Before requesting any advance hereunder, the 
Borrower shall execute and deliver to the FFB a promissory 
note ("Note") substantially in the form attached hereto as 
Annex I and dated not later than June 30, 1976. 

1.3 (a) Each advance hereunder shall be made on 
such date (hereinafter referred to as a "Disbursement Date") 
as may be designated by the Borrower upon letter request to 
the FFB in the form set forth in Annex II hereto.-*^ The re¬ 
quest shall be transmitted to the DSAA at least six business 

- days before the Disbursement Date in order that the DSAA may 
.authenticate the request and forward it to the FFB. For the 
FFB to make an advance on the Disbursement Date, the authenti- 
cated request must arrive at the FFB not less than three (3) 
business days before the Disbursement Date, 

(b) Not more than one advance shall be requested 
in any single month, except that an advance of $500,000 or 
more may be reqxiested at any time. 

(c) Each letter requesting an advance shall 

(i) State the amount of the advance and the Disbursement Date; 

(ii) specify either that funds are to be transferred to the 
respective accounts of the United States Department of í.rmy, 
Navy or Air Forcé as required, or in the case of payment to 
non-DOD recipients, specify the bank to which the advance is 
to be credited; (iii) be delivered in two copies to the Office 
of the Comptroíler, DSAA, at its address set forth in 
Section 8.3 hereof; and (iv) comply otherwise with the require- 
ments of Annex II attached hereto. 

SECTION 2 . REPAYMENT AND ASSIGNABILITY . 

2.1 (a) The Borrower hereby agrees to repay the 

principal of the advances made under this Loan Agreement 
semi-annually in accordance with the principal repayment 
schedule to be set forth in the Note. 

(b) If on any installment repayment date set 
forth in the principal repayment schedule in the Note the 
Borrower shall not have availed itself of the Commitment of 
the FFB in an aggregate amount (less repayments previously 


made) equal to the aggregate installment of principal which 
is repayable on such date, the Borrower shall, on such install¬ 
ment repayraent date, repay to the FFB the ful! amount (less 
repayments previousíy made) to which it has availed itself 
of the Commitment to such date, together with the interest 
accrued thereon. If any time thereafter the Borrower shall 
avail itself of the Comnútment in an amount which would have 
been payable on a prior installment repayment date but for 
the provisions of the immediately preceding sentence, such 
amount, together with interest accrued thereon, shall be 
repayable on the next succeeding installment date of the 
principal repayment schedule occurring after the disburse- 
'ment of such amount and the said aggregate installment of 
principal repayable under the principal repayment schedule 
to the FFB on that date shall be increased by such amount. 

(c) If by the date specified in paragraph 1.1 
above, the Borrower shall not have availed itself of the 
entirc amount of the Commitment, the installments of principal 
repayable to the FFB set forth in the Principal Repayment 
Schedule shall be reduced in the inverse order of the maturity 
thereof to the extent of the unused balance of the Commitment. 

2.2' Whenever any payment under the Note shall be 
due on a Saturday, Sunday, or public holiday under the laws 
of the United States of America, such payment may be made 
on the next succeeding business day, and such extensión of 
time shall, in such case, be included in computing interest 
in connection with such payment, but excluded from the next 
interest period, if any. 

2.3 In case of failure of the Borrower to make pay¬ 
ment when and as due, of any installment or installments of 
principal and interest under the Note, the amount payable 
shall be the amount of the overdue installment or install¬ 
ments of principal and interest, plus interest thereon at 
the rate specified in the Note, from the due date to the 
date of pa 3 rment. 

2.4 The FFB may sell or assign the Note at any 
time, in whole or in part, províded that if the FFB decides 
to effect such transfer to any entity other than an agency 

ot the United States, the Borrower shall be given thirty days' 
notice in writing and shall have the option to acquire the 
amount to be transferred, on terms established by the FFB 
for the transaction. 



SECTION 3. 


REPRESENTATIONS AND WARRANTIES. 


The FFB has entered into this Loan Agreement and will 
malee the loan provided for herein on the basis of the fol- 
lowing represenCations and warranties of the Borrower: 

(a) The Borrower has full power, authority 
and legal right to incur the indebtedness contemplated in 
this Loan Agreement on the terms and conditions contained 
herein, and to execute, deliver and perform this Loan Agree- 
ment and the Note; 

(b) The execution, delivery and performance 
of this Loan Agreement and the Note will not viólate any 
provisions of, and have been duly and validly authorized 
under, the laws of the Borrower, and all actions necessary 
to authorize the borrowings hereunder and the execution, 
delivery and performance of this Loan Agreement and the Note 
have been duly taken; and 

(c) This Loan Agreement has been, and the 
Note when issued will be, duly executed and delivered by 
persons thereunto duly authorized, and this Loan Agreement 
constitutes, and the Note when issued will constitute, the 
valid legalíy binding, direct and unconditional general obli¬ 
gación of the Borrower, enforceable in accordance with its 
respective terms, 

SECTION 4. CONDITIONS OF LENDING . 

4.1 The Obligación of the FFB to make the inicial 

advance hereunder is subject to the condition precedent that, 
prior to the first Disbursement Date, it shall have received 
an Opinión, in the English language, of the competent legal 
advisor of the Ministry of Defense (of the Borrower), 
dated prior to the first Disbursement Date, to the effect of 
section 3 hereof, and to the further effect that specified 
officials of the Borrower identified by ñame and title in 
such Opinión are duly authorized to execute and deliver this 
Loan Agreement, the Note and such other documents as may be 
required hereunder on behalf of the Borrower, and as may be 
appropriate, (a) to specify that funds advanced under the 
Note are to be transferred by the FFB to che respective ac- 
counts of the United States Department of the Army, Navy or 
Air Forcé or to the accounts of commercial suppliers as approved 




(G) Vessel Flag oí Registry 

(H) Date of Loading 

(I) Porc of Loading 

(J) Port of Final Discharge 

(K) Cargo Descripción 

(L) Gross V/eight of Cargo 

(M) Cubic Measurement of Cargo 

Where obtainable, a properly rated and legible copy 
Che ocean bilí of lading in English vrill suffice so long 
all Che above información is conCained Chereon. 



REEMPLAZA AL ORIGINAL 



MEi'lORANDÜI'l DS ENTEKDI..1IENTO ENTRE EL ¡MINISTERIO DE DEFENSA 
DEL GOBIERNO DE LA REPUBLICA ARGENTINA Y EL DEPARTAMENTO DE 
rÍKFENSA DEL GOBIERNO DE I.OS ESTADOS UNIDOS DE ATIFRICA RELATI 
VO A LA ADQUISICION DE.ITEI-IS DE DEFENSA. 

l 

POR CUANTO, el 30 de Junio dé 1976, el Gobierno de A-rqentina, 
representado por su EnCoajador en los Estados Unidos de Ajnéri 
ca y el Federal Financing Bank han celebrado un Convenio de 
Préstamo en virtud de la Ley de Ventas Militares al Exterior 
(FMS) de los Estados Unidos de .América, y sus enmiendas. Con 
venio que es garantizado por el Go’íierno de este último país, 
representado por su Departamento de Defensa? 

POR CUANTO, los dos Gobiernos arriba mencionados acuerdan con 
plementar los términos dsl ante citado Convenio a efectos de 
posibilitar su ejecución; 

POPv ELLO, el Señor Director General de J^ogística del Ministe 
rio de Defensa, General de Brigada (RE) D. Carlos -Alberto 
MALA.TTO, en su carácter de representante del N.inisterio de De 
fensa de la República /-.rgentina, y el señor Coronel D. Rober’t 
W. TART, Jr., en su carácter de representante del Departamen¬ 
to da Defensa de los Estados Unidos de America, convienen en 
suscri?oir el presente Memorándum de entendimiento, establecien 
do lo siguiente: 

1. A efectos ds la aplicación del Convenio de Préstamo rea¬ 
lizado entre el Gobierno de la Aargentina y el Federal 
Financing 3an]c con fecha 30 de Junio de 1976, y conside 
rando que el Departamento de Defensa de los Estados Un_i 
dos de América ha garantizado el mismo, se conviene que 
el Gobierno de Argentina utilizará este préstamo sólo p_a 
ra la compra de iteras y servicios de defensa deíjtinados 
a las Fuerzas Armadas A.rgentinas, los cuales están inclu¿ 
dos en la siguiente lista: 


EJERCITO ARGENTINO * DOLAR ES 

PRIORITARIO 

1. Aviones (APG-B> 

2. Equipamiento de Ingeniaros 

3. Equipamiento de íjrtillería-Eistema 
de adquisición ds blancos y Direc¬ 
ción de fuego. 

4. Ec{Uipami-3nto de Infantería y Caballé 

ría. Equipos ds visión nocturna, de¬ 
tección y localización y lanzaJ.lamas. - 't- 

TOTAL 11.333.334.- 



! FOLIO 




FOLIO 


DOLARES 


AR'IADA ARGENTINA 


Aviones y equipos do apoyo 
Equipamiento de Infantería 
de Marina 

Ecuioamiento y reparación 
de buquGS 

Paquete de apoyo renaracio 
nes mayores 

Red fija de comunicaciones 
Modernización de diques 


TOTAL 


FUF.PvZA AEREA ARGENTINA 


PRIORIDAD 


Equipamiento para Talleres ae 
Mantenimiento y Fabricación. 
Paouets de apoyo para manten^ 
miento mayor de aviones e ínter 
cambio de reparables. 
Ecuipamiento para el completa- 
míento y modernización de avio 
nes. 

Adquisición de aeronaves y equi 
pos de apoyo. 


TOTAL 


TOTAL GENERAL 


Esta lista podrá ser enmendada do tiempo, en tiempo 
mediante acuerdo mutuo dado por escrxto. 


'buenos aires 


<.cGí¿Cil( 


DE ZC'IERICA 
ROBERT W. TART, JR. 
COL, USA 

Commander, U. S. Mil- 
itary Group, Argentin 




by DSAA and/or (b) to establish and draw upon an account of 
the Borrower at a bank in the United States to V7hich account 
the FFB shall disburse the proceeds of advances hereunder, 
and to certify to such bank on behalf of the Borrower the 
identity, ñames and titles of any other or additional offi- 
cials of the Borrower who thereafter may be so authorized. 


4.2 ,/ The obligation of the FFB to roake the initial 
advance hereunder is subject to the further conditions pre- 
cedent that, prior to the first disbursement, it shall have 
received: 

(a) The guaranty of the United States ("Guar- 
anty"), executed by the Department of Defense, guaranteeing 

it against all political and credit risks of nonpayment of 
the obligations of the Borrower to the FFB hereunder (includ- 
ing the entire amount of the principal loaned by the FFB here¬ 
under and interest thereon at the rates determinad as speci- 
fied herein but excluding any amounts owing for fees or expenses), 
pursuant to the Foreign Military Sales Act (P.L. 90-629) as 
amended (hereinafter called "the FMS Act"); and 

(b) An opinión of the General Counsel of 
DOD, to the effect that (i) DOD has full power, authority 
and legal right to execute, deliver and perforin the Guaranty, 

(ii) the Guaranty has been executed in accordance with and 
pursuant to the terms and provisions of the FMS Act and DOD 
has not, in issuing the Guaranty, exceeded the máximum amount 
of guaranties authorized to be issued under the FMS Act, (iii) 
the Guaranty has been duly executed and delivered by a duly 
authorized representative of DOD, and (iv) the Guaranty con- 
stitutes the valid and legally binding obligation of the 
United States, enforceable in accordance with the terms there- 
of and backed by the full faith and credit of the United States. 

4.3 The obligation of the FFB to make any advance 
hereunder, including the initial advance, is subject to the 
further conditions precedent that: 


(a) No event of default within the meaning 
of section 6 of this Loan Agreement, and no other default 
with respect to the Note, shall have oceurred; 


(b) No event of default under any Loan 
Agreement between the FFB and the Borrower, and no other default 
with respect to any Note issued thereunder, shall have oceurred; 





(c) The FFB shall have received the Note, 
executed by the duly authorized representativas of the Bor- 
rower; 

(d) The DSAA shall have received a letter 
request in the forra specified in Annex II hereto, executed 
by the duly authorized representativas of the Borrower, and 
the DSAA shall have furnished the letter request to the FFB 
■with a certification that it is in order for an advance. 

(e) All legal matters incident to the 
Guaranty and the transactions conteraplated by this Loan Agree- 

'raent shall be satisfactory to the counsel of the FFB. 

SECTION 5 . COVENANTS. 

The Borrower covenants and agraes that from and after 
the date of this Loan Agreement and so long as any amounts 
remain unpaid on account of the Note or otherwise under this 
Loan Agreement: 

(a) All payraents on account of the principal 
of, and interest on, the Note, and other fees and expenses 
shall be' made free and clear of and without deduction for, 
any and all taxes, levies, imposts, duties, fees, charges, 
deductions, withholdings, restrictions or conditions of any 
nature whatsoever now or hereafter imposed, levied, collected 
or assessed with respect thereto by or with respect to the 
Borrower or any central or local authority thereof or therein; 

(b) Any claira which it may now or hereafter 
have against any person, Corporation, firm or association or 
other entity (including without limitation, the United States, 
DOD, the FFB, any assignee of the FFB, and any supplier of 
the Defense iteras) in connection with any transaction, for 
any reason whatsoever, shall not affect the obligation of 

the Borrower to make the payraents required to be made to the , 
FFB under this Loan Agreement, or under the Note, and shall 
not be used or asserted as a defense to the payraent of such 
obligation or as a setoff, counterclaim, or deduction against 
such payraents; 

(c) It will pay any and all stamp taxes and 
other taxes of similar character, if any, now or hereafter 
in effect, imposed with respect to this Loan Agreement or 


the Note (including, without liinitation, any future tax 
similar to the United States Interest Equalization Tax) 
and will save any holder of the Note harmless from any 
and all losses or liabilities with respect to or resulting 
from any delay or omission to pay such taxes; 

(d) Any legal action or proceeding against 
it by the FFB or its assigns with respect to this Loan 
Agreement or the Note may be brought in the Superior Court 
of the District of Colxmbia or in the United States District 
Court for the District of Columbia or in the Courts of the 
Borrower, as the FFB may elect, and by execution and delivery 
of this Loan Agreement, the Borrower subraits to each such 
jurisdiction. In the case of the Superior Court of the 
District of Columbia or of the United States District Court 
for the District of Colvtmbia, the Borrower consents to the 
Service of process out of said Courts by mailing copies of 
such process by registered United States maíl, postage paid, 
to it at its address, set forth in section 8.3 hereof; and 

(e) All advances made hereunder shall be 
utilizad solely for the procurement of the Defense Ítems 
pursuant to Purchase Arrangements authorized by DOD, and 
as otherwise authorized in section 7.5. 

SECTION 6 . DEFAULTS . 

Üpon the occurrence of aiiy of the following events of 
default; 

(a) If the Borrower fails for a period of 
ten (10) calendar days to make any payment of principal of, 
or interest on, the Note when due; or 

(b) If any representation or warranty made 
by the Borrower herein or in any certifícate furnished by 
the Borrower pursuant hereto, proves to be at any time 
incorrect in any material respect; or 

(c) If the Borrower defaults in the perform¬ 
ance of any other term, covenant or agreement contained in 
this Loan Agreement, and such default shall continué un- 
remedied for thirty (30) calendar days after written notice 
thereof shall have been given to the Borrower, 

then, and in any such event, the holder of the Note may 
declare immediately due and payable the unpaid principal of, 
and accrued interest on, the Note and any other Note of the 
Borrower held by such holder and such amounts shall become 
immediately due and payable without protest, presentnient. 




notice or other demand of any kind, all of which are hereby 
expressly waived by the Borrower, and if such event occurs 
before the Connnitment of the FFB hereunder or in any other 
loan agreement between the Borrower and the FFB has been 
fulfilled, the FFB may termínate such Comraitments. 

SECTION 7. MARINE TRANSPORTATION 


7.1 All defense articles, the purchase of which is 
to be financed hereunder, and which may be transported by 
ocean vessel, shall be transported in vessels of United States 
registry unless a waiver of this requirement is obtained. 

7.2 If a waiver is necessary, the Borrower's re- 
quest should be addressed to The Director, Defense Security 
Assistance Agency, Department of Defense, Washington, D.C. 

20301, with a copy to the Director, Office of Market Develop- 
ment, Maritime Administration, ü. S. Department of Commerce, 
Washington, D. C. 20230. 

7.3 A waiver may be granted by the Director, Defense 
Security Assistance Agency, upon request by the Borrower: 

(a) Where the Borrower proposes to transport 
not more than fifty percent (50%) of the shipment aboard 
vessels of its national flag, upon the condition that the 
importing country dees not discrimínate against vessels of 
U.S. registry (When so requesting, the Borrower must submit 
its request sufficiently in advance of the intended shipping 
date to enable verification of the treatment accorded vessels 
of U.S. registry by the importing nation and to process the 
application); or 

(b) On the basis of the non-availability of 
vessels of United States registry (When so requesting, the 
Borrower must establish and docttment that it has made a 
reasonable, timely and bona fide effort to arrange shipment 
on vessels of United States registry, and that such vessels 
are not available. Such application must be submitted suf¬ 
ficiently in advance of the intended shipping date to enable 
verification of the non-availability of vessels of United 
States registry and to process the application); or 

(c) On the basis of the non-availability of 
vessels of United States registry at reasonable rates as 
determined by the Maritime Administration (When so requesting, 
the Borrower must establish and document all applicable com¬ 
parativa rates, and must submit such information sufficiently 
in advance of the intended shipping date to enable verification 
of the non-availability of vessels of United States registry 

at reasonable rates and to process the application); or 



(d) On the basis of security requirements of 
the Borrower to assure safe arrival (When so requesting the 
Borrower must provide the specific security or safety require- 
ments and Information involved in such shipments sufficiently 
in advance of the intended shipping date to enable verifica- 
tion of the security or safety requirements and to process 
the application). 

7.4 ■ Instructions issued by the Department of 

Defense concerning the adrainistration and regulation of 
ocean shipments pursuant to this section are attached hereto 
as Annex III. 

7.5 Advances hereunder may be used to pay ocean 
freight costs only when the transportad articles are being 
financed in whole or in part from this loan and are carried 
on vessels of U.S. registry. 

SECTION 8 . MISCELLANEOUS 

8.1 Upon the execution of this Loan Agreement, 
the Borrower shall pay to the DSAA the aggregate sum of 
$85,000 in payment of the fee charged by DOD with respect 
to the Guaranty. 

8.2 No failure to exercise and no delay in 
exercising on the part of the FFB, any right, power or 
privilege hereunder shall opérate as a waiver thereof, ñor 
shall any single or partial exercise of any right, power or 
privilege preelude any other or further exercise thereof, or 
the exercise of any other power or right. The rights and 
remedies herein provided are cumulative and not exclusive 

of any rights or remedies provided in this Loan Agreement. 

8.3 Except as otherwise provided in this Loan 
Agreement, all notices, requests or demands hereunder shall 
be deemed to have been given or made upon the mailing of 
the same by air mail, postage prepaid, or in the case of 
telegraphic notice, on delivery to the telegraph company, 
addressed as follows: 

(a) In the case of the Borrov7er to: 

Embassy of ARGENTINA 
Attention: Military Attache 
2136 R Street, N. W. 

Washington, D. C. 20008 


(b) In the case of DSAA to: 

Office of the Comptroller, DSAA 
The Pentagon 
Washington, D.C. 20301 

(c) In the case of the FFB to: 

Secretary 

Federal Financing Bank 

c/o Department of the Treasury 

Washington, D.C. 20220 

or to such other addresses as any party may from time to 
time hereafter designate in writing to the other. 

8.4 This Loan Agreement and the Note shall be 

construed and interpreted in accordance with the laws of 
the United States of America, and if none is applicable, 
with those of the District of Columbia, United States of 
America. 


8.5 This Loan Agreement shall be binding upon and 
inure to the benefit of the Borrower and the FFB and their 
respective successors and assigns, except that the Borrower 
may not assign its rights hereunder without the prior written 
consent of the FFB. All agreements, covenants, representa- 
tions and warranties made herein shall survive the delivery 
of the Note and the making of the advances hereunder. 

8.6 This Loan Agreement may be executed in any 
number of counterparts, each of which when so executed and 
delivered shall be an original, but all the counterparts 
shall together constitute a single instrument. Annexes I, II 
and III attached hereto are, by this reference, made a part 
of this Loan Agreement. 

8.7 All notices, Communications, evidences, 
opinions and other documents given under this Loan Agree- • 
ment, unless submitted in the English language, shall be 
accompanied by one (1) English translation for each copy 
of the foregoing so submitted; provided that the English 
versión of all such notices, Communications, evidences, 
opinions and other documents shall govern. 



8.8 In case any one or more 6f the provifiioiis 

contalned in this Loan Agreoment or the Noto should bo 
invñlid, illega] or nnonUorcoable in any rospcct, the 
vnlidif.y, Icgaiity and enforceability of the remaining 
provisions containcd hcrein and therein shall not in any 
way be affected or impaired. 



IN WITKJ’SS WrtLREOF, the parties hereto have caused this 
Loan Agreenient to be executed and sealed by thcir duly 
aothorizcd officers and representativos on the day and 
yoar first above written. 


GOVERNMENT OF ARGENTINA 
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FFB Note: 


ANNEX I 
FMS - ARGENTINA-Z 



PROMISSORY NOTE 


FOR VALUE RECEIVED, the Government of ARGENTINA 
promises to pay the Federal Financing Bank (herein refcrred 
to as the Borrower and the FFB, respectively) such sums as 


shall be advanced by the FFB hereunder, The FFB shall not 
be obliged to advance more than thirty four million dollars 
(U.S. $34,000,000.00) . . ñor/to make anv advance 

after June 30, W». 


. nor/to make any 


Advances shall be made from time to time by the FFB upon 
the written request of the Borrower or of such authorized 
representativo(s) of the Borrower as may be designated. Not 
more than one advance shall be made in any single month, except 
that an advance of $500,000 or more may be requested at any 


time. 


Advances shall bear interest payable on June 30 
and December 31 of each year, commencing December 31, 1976, 
on the unpaid principal balance of each advance from time to 
time outstanding. A sepárate interest rate shall be estab- 
lished for each advance at the time thereof by the FFB pur- 
suant to Section 6(b) of the Federal Financing Bank Act of 
1973, After all advances under this Note have been completed, 
the FFB shall establish a single equivalent interest rate for 
application against all principal outstanding thereafter, in 
lieu of the several sepárate rates. Interest shall be calcu- 
lated using a 365-day year basis. 


Whenever any payment under this Note shall be due on a 
Saturday, Sunday, or public holiday under the laws of the 
United States of America, such payment may be made on the 
next succeeding business day, and such extensión of time 
shall, in such case, be included in computing interest in 
connection with such payment, but excluded from the next in¬ 
terest period, In case of failure of the Borrower to make 
payment when and as due, of any installment or installments 
of principal and interest under this Note, the amount pay¬ 
able shall be the amount of the overdue installment or in- 
stallraents of principal and interest, plus interest thereon 
at the rate specified herein, from the due date to the date 
of payment. 



•1 ' » . 


^ ,ouo\ 


The total amount advanced hereunder shall be repaid,^ 
without right of prepayment, in accordance with the Princip 1 
Repayment Schedule which is attached. 

1£ lass than the total of $34,000,000.00 Is advanced, 
the Principal Repayment Schedule shall be reduced rn the in- 
verse order of the raaturlty thereof to the extent of the un 
used balance of the commitment. . . - r. 

' Both principal and interest shall be paid in , 

money of the United States of America xn ^t 

funds at the Federal Reserve Bank of New York, New ^ork, 
ftiich other place as the FFB may desígnate in wrxtxng, 
^^cordance with such detailed procedures as m,y be establxshed 

by the FFB from time to time. 

All payments made on account of the principal amount 
hereunder shall be endorsed by the payee, or its assigns, on 
the reverse side of this Note. 

This Note is subject to the terms of the Loan ^greement 
dated June 30, 1976 between the Borrower and the FFB 

to the extent that such terms are not inconsistent with any 
specific provisión hereof. 

Upon the occurrence of any event of default speclfied 
In sald Loan Agreement, the entlre unpard principal hereo 
and interest hlreon to the date of P-y-^nt may be declarad 
to be forthwith due and payable as provided in said Loan 
Agreement. The Borrower promlses to pay all out-o£ po 
cLts and expenses (includlng the reasonable fees °“b- 

of-pocket expenses of counsel) in connection with collectlo 

of this Note after default. 


GOVEEINMENT OF ARGENTINA 


Date 


: í ? ■ .^1 0- ' '=1 ’i 




(SEAL) 


Rafíicl M. Vázquez 




PRINCIPAL REPAYMENT SCHEDULE 
FFB NOTE: FMS-ARGENTINA-2 
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DISBURSEIíENT PROCEDURES 


ANNEX II 



The following procedures and conditions shall be cora- 
plied vith prior fco each disbursement to be made by the FFB 
to the Borrower: 

1. Not less than six Business days before the deslred 
Disbursement Date for any advance, the designated representa- 
tive(s) of the Borrower shall execute (in duplícate) and 
deliver to the DSAA at its address set forth in section 8,3 
.of the foregoing Loan Agreement a request to the FFB for the 
advance, in the following form (Note: the last paragraph 
of the form changes depending upon whether funds are to be 
used to pay a DOD billing, direct payment to a commercial 
supplier by FFB wire transfer, or to a designated bank 
account of the Borrower.): 

Secretary 

Federal Financing Bank 

c/o United States Treasury Department 

Washington, D. C, 20220 

Dear Sir: 

• An advance of $ is 

requested pursuant to the terms of the 
Promissory Note (No. FMS- ) 

of between the 

Government of and your 

Bank. The Disbursement Date of the advance 
shall be 197 . 

The Government of 

confirms that the proceeds of this advance 
will be applied entirely to the payment of 
amounts that have become due pursuant to 
the Purchase Arrangeraent(s) authorized by 
the Department of Defense of the United 
States of America in the attached communi- 
cation. 




(To the above, add one or more paragraphs utilizing an 
appropriate combination of the following examples as 
needed to direct distribution of the disbursement re- 
quested above. Some changes in wordíng or combination 
of alternatives may be required in order to make the 
paragraph(s) reflect the Borrower's specific requirements. 

Such changes should, if possible, be discussed with the 
FFB in advance.) 

First alternatíve last paragraph - to be used where pay - 
ment is to be made to the U.S. Department of Defense ; 

The Government of 

further confinas that your bank is 
authorized to transfer this advance 
to the respective accounts of the 
United States Department of the Army, 

Navy or Air Forcé as may be required 
tb meet obligations on the following 
FMS cases: 

FMS Case Amount U.S.$ Recipient 

(Army, Navy 
or. Air Forcé) 

1 . 

2 . • 

etc. 

Second alternatíve last paragraph -• to be used when pay 
ment is to be made to a non-USG recipient by FFB wire 
transfer of funds directly to recipient's bank ; 

The Government of 
further confirms that your bank is 

authorized to transmit $_ 

of the advance to_ 

(Ñame of U.S. Corporation) 

by direct wire transfer to the _ 

(Ñame of U.S. 

_ for 

Bank to which advance is to be sant) 
credit to an account of that Corporation. 




Third alternative last paragraph - to be used when payment 
Is to be made to the Borrower*s account ín a U.S, bank ; 

The Government of 
further confirms that your bank is 
authorized to transmit the amount 
of the advance (by direct wire 

transfer) to ___ 

(Bank in the United States) 
for credit to the account denominated 


Very truly yours, 


GOVERNMENT OF 


By_ 

(Ñame and Title Typed) 


2. Each request shall be accompanied by a certifi- 
cation of DSAA that the request is in order for an advance 
(added by DSAA to Borrower's letter request for advance). 


/\NNEX 


MARINE TRANSPORTATION V'AIVER FROCEDURES 


1. The following procedures and conditions shall be adhered 
to concerning marine transportation of defense articles, 
the purchase of víhích is to be financed under this agree- 
ment. All defense articles, V7hich are transportad by ocean 
vessel, shall be transportad in privately OT^ned vessels of 
United States registry unless a v;aiver of this requirement 
is obtained from the Director, Defense Security Assistance 
Agency,^Department of Defense. Requests for uaiver are 
categorized as general, non-availability or security as 
outlined below: 

A. General Waivers 



Consideration V7ill be given to a v7aiver application to 
authorize vessels flying the flag of the country to whom this 
agreement applies to particípate in the transportation of 
cargo generated under this agreement provided the recipient 
country does not discrimínate against United States flag 
vessels in the carriage of the exports or imports of the 
recipient nation. Approval may be granted for recipient 
country’s vessels to carry up to, but not in oxcess of 50 
pcrcent of the cargo under this agreement. Ocean freight 
revenuG is the main criterion for determining flag partici- 
pation but cargo valuation shall also be takcn into consid¬ 
eration. Accordingly, throughout the life of this agreement, 
U.S. flag vessels shall not receive less than 50% of the cargo 
valuation and ocean freight reyenue in so far as practicable. 

Applications for general waiver should be submitted as 
soon as practicable after determination has been made to iise 
recipient country flag vessels but at least twenty-one (21) 
days in advance of intended shipping dates to enable verifi- 
cation of the treatment accorded vessels of U.S. registry and 
to process the application. 

Subsequent to the granting of a general waiver, if it 
occurs that neither United States flag vessels ñor recipient 
country flag vessels are available, consideration wi].l be 
given to specific V7aiver applications to authorize, on a 
shipment-by-shipment basis, the use of third flag vessels. 
Applications for the use of a third flag vessel iinder an 
approved general waiver should be submitted at least 21 days 
prior to^the intended shipping date to allow time to process 
the application. If a waiver is granted to allow the use of 
a third flag vessel for a particular shipment under an existint 
general waiver, the cargo carried by the third flag vessel 
shall be recorded against the recipient country flag vessels' 
portion of the cargo available under the general waiver. 



The application for a general waiver and subsequent 
waivers for the use of third flag vessels should be sub- 
luitted by the recipient country directing the shipment (or 
his freight forv7arder) to the Director, Defense Security 
Assistance Agency, Roo;n 4E837, Department of Defense, 
Washington, D.C. 20301, vrith a copy to the Director, Office 
of Markct Development, Maritime Adininistration, U.S. Depart¬ 
ment of Commerce, Washington, D.C. 20230. 

B. Non-Availability Waivers 

Consideration will be given to waiver applications to 
authori^e use of foreign flag vessels in those cases of non- 
availability of United States flag vessels or in instances c 
non-availability of United States flag vessels at reasona,blfe 
rates. 

Applications for non-availability waivers to permit use 
of recipient country flag vessels need not be submitted if 
a general waiver has been approved and the recipient country 
will uso U.S. flag vessels to carry over 50 percent of the 
cargo under tbis agreement. Applications are required where 
a general waiver (1) has not been applicd for, (2) has not 
been approved, or (3) has been approved but, on a shipment- 
by-shipment basis, U.S. flag vessels are not available or 
not available at reasonable rates and shipments on non-U.S. , 
flag vessels will exceed 50 percent of the cargo under this 
agreement. If a general waiver has been approved, every 
effort should be made to ship defense articles and equipnent 
where U.S. flag vessels are not available or not available 
at reasonable rates, under the recipient country's portibn 
of the cargo available under the general v^aiver. Therefore, 
applications for non-availability waivers, vjhere a general 
waiver has been approved, should be submitted only under 
unusual circumstances. 

Applications on the basis of non-availability of vesse] 
of United States registry must establish and docvonent Chat 
the recipient country has made a reasonable, timely and 
bona fide effort to arrange shipment on vessels or 
United States registry and that such vessels are not avail¬ 
able. Such applications must be submitted at least 21 days 
in advancG of the intended shipping date to enable verifi- 
catión of non-availability of vessels of United States 
registry and to process the application. 


I 



Appl.ications on the basis of non-availability of vcs.sols 
of United States registry at reasor.able rates must estabiish 
and docuraent all applicable comparative rates an.d should be 
submitted at least 21 days in ad-vance of the intended í:)iippir.;í 
date to enable verification of non-availability of vessc]s 
of United States registry at reasonable rates and to precess 
the application. 

Applications for non-availability vzaivers' ir.ust be sub¬ 
mitted on a shipment-by-shipment basis. Applications should 
be submitted to the Director, Defensa Security Assistance 
Agency, Room 4E837, Department of Defense, Washington, D.C. 
20301 with a copy to the Director, Office of Market Develop- 
ment, Maritime Administration, U.S. Department of Commerce, 
Washington, D.C. 20230. 

Each application for a non-availability waiver should 
contain the following Information: 

1. Identification and address of the applicant 

2. Recípient country 

3. Date and source of loan (FFB, etc.) 

4. Manufacturer and/or exporter 

5. List and description of commodities to be 
shipped 

6. FAS valué of commodities 

7. Shipping date 

8. Loading port 

9. Discharge port 

10. Estimated ocean freight cost 

11. Proposed vessel(s) to be used 

12. VJeight of shipment 

13. Cube measurement of shipment 

14. Original point of pfoduction 


Security Waivers 


Consideration will be given to v;aiver applications to 
authorize vessels flying the flag of the country to Tíhom the 
agreement applies on the basis of reasonable security nceds 
in regards to the cargo and the arrival of such cargo at its 
destination. A security vjaiver may be requested for a specifí 
shipment or series of shipments un'der this agreement vdiere 
sabotage may reasonably be expected or a State of emergeney 
exists. 



Application for security waivers need not be svabmittcd 
if a general waiver has been approved and the reciiaient 
country will uso U.S. flag vessels to carry. over 50 perccnt 
of the cargo under this agreement. Applications are reqnircu 
where a general waiver (1) has not been applicd for, (2) h¿íc 
not been approved, or (3) has been approved bxit, on a £hip-.¡;c-nt- 
by-shipmeht basis, use of recipient country flag vessels v.’ill 
exceed 50 percent of the cargo under this agreement, If a 
general waiver has been approved, every effort shoiild be r.'.ade 
to ship those defense articles and equipment involving special 
security or safety requirements under the recipient country's 
portion of the cargo available under the general vjaiver. 
Therefore, waiver applications for security or safety reasons 
where a general v.’aiver has been approved should be submitted 
only under unusual circumstances. 

Applications on the basis of security rr.ust provide the 
specific security or safety requirements and information 
involved in the shipraent(s) to be made at Icast 21 days in 
advance of the intended shipment(s) dates to enablo verifica- 
tion of the security or safety rcquirem.eiits and to process the 
application. 

The application should be provided by the recipient 
country to the Director, Defense Security Assistance A.gency, 
Room 4E837, Department of Defense, Washington, D.C. 20301, 
with a copy to the Director, Office of Harkct Development, 
Maritirae Administration, U.S. Department of Commerce, 
Washington, D.C. 20230. 

2. In order to monitor the use of marine transportation 
under this agreement, pertinent information should be forwardec 
as early as possible but not later than 90 days after shipnient 
to the Director, Office of Market Development, Maritime Adinini- 
stration, U.S. Department of Commerce, Washington, D.C. 20230, 
for all shipments of goods financed in v.'hole or in part with 
credit and/or Guaranteed Loan funds. The follov;ing inforr'.a- 
tion must be reported; 

(A) Date and Source of Loan (FFB, etc) 

(B) FAS Valué of Cargo 

(C) >fanufacUurer 

(D) Freight l’orv^arder 

(E) Ocean Freight Cost 

(F) Ñame of Vessel 


